NPO Perspectives: Providing timely information on issues affecting not-for-profit organizations
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AS H E R & c o M PAN Y’ LT D. An independent member firm of

MOORE STEPHENS INTERNATIONAL LIMITED
Certified Public Accountants | Business Consultants

1845 Walnut Street, Suite 1300, Philadelphia, PA 19103-4796 U.S.A.

215-564-1900 / 800-654-1845 p www.asherco.com PLAN. PERFORM. PROSPER.
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By clearly organizing your RFP,
you should have an ‘apples to
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Ensuring Tax Benefits for Charitable Contributors

Donations to religious, charitable, educational, and other qualified organizations can be deducted on federal income tax
returns. However, in order to preserve this tax benefit, the donation must meet certain substantiation requirements. The
following is a summary of the supporting documentation rules so your donors will receive full tax benefits.

Contributions Less than $250

This category requires a receipt showing the name of the organization, the date and the amount. As an alternative, a
cancelled check would be sufficient. For contributions of property, an acknowledgement from the organization showing
the name, date, place of contribution and a description of the property is needed. If it is not practical to obtain a receipt
or acknowledgement, reliable written records must be maintained.

Contribution of $250 or More

Donors must get a written acknowledgement from the organization since a cancelled check is not sufficient. The
acknowledgement should state the name of the organization, the date, the amount and whether the organization provided
any goods or services in return for the contribution. If property is donated, the written acknowledgement must also
describe the property but the organization does not have to value the property. If the property contribution is $5,000 or
more the deduction must be supported by a written appraisal and the appraiser must sign the taxpayer’s Form 8283. An
appraisal is not required for donations of publicly traded securities.

SMON] Xe|

Vehicle Donations

Beginning in 2005, in order for a taxpayer to deduct a charitable contribution of a vehicle for which the fair market value
exceeds $500, the following rules apply. If the charity makes material improvements to the vehicle prior to selling it, or
it regularly uses it to help carry out the charity's exempt purpose for an extended period of time, the fair market value on
the date of the donation can be used. If the organization does not make material improvements or use it in its tax-
exempt activities, but instead sells the vehicle, the donor’s deduction is limited to the gross proceeds received by the
charity from the sale. Also, effective for 2005, if the vehicle donation exceeds $500, the taxpayer must include a /
contemporaneous written acknowledgement from the donee organization with their return. )I

For more information, contact Robin Fritz or Jennifer Silvan at 215-564-1900. @
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NPO Perspectives provides tax/business/financial planning to clients/friends. The information is necessarily brief. All material is presented for general information only and should not be acted upon without
further review and/or consultation. For more information, call us. Copyright 2006. All rights reserved.
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NPO Seminars
:

ASHER & COMPANY, LTD.

Certified Public Accountants ¢ Business Consultants
1845 Walnut Street, Suite 1300
Philadelphia, PA19103-4796

PLAN. PERFORM. PROSPER.

Return Service Requested

Know...

The Pennsylvania Institute of Certified
Public Accountants has a full schedule
of upcoming NPO workshops. For more
information, check out www.picpa.org.

Did You



